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Summary 
This morning, State Budget Director Jennifer Flood and Gov. Gretchen Whitmer 

presented the administration's FY 2025 budget recommendations in front of 

both the House and Senate Appropriations Committees. 

 

The Executive Budget recommendation totals $80.7B – of which $23.4B is 

allocated to the Student Aid Fund and $14.3B to the General Fund. 

 

The Executive Budget recommendation is typically the kick-off to the 

Legislature's budget season. While the Legislature is off to a slow start with the 

House at a standstill, we still expect these recommendations to be discussed in 

the House and Senate as lawmakers negotiate their priorities to finalize the FY 

2025 budget. The MASA Team will continue to keep you updated as the budget 

process ramps up in Lansing this spring. As always, we are hopeful that 

Michigan's districts and ISDs receive essential funding support and that the 

budget is completed in a timely manner. 
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Reallocation of Previous MPSERS Funds 
Notably, because the governor’s office estimates that the state will fully fund 

MPSERS obligations ahead of schedule, the recommendations announced 

today decrease MPSERS payments by $640M, which along with other 

adjustments, increases the available state revenue by over $670M. 

However, we expect vigorous discussion on the feasibility of this revenue 

increase. 

 

The governor proposed allocating this additional revenue for the following: 

• $125M (5% increase) for at-risk, special education and EL  

o $90M for targeted academic supports for SNAP eligible children 

o $35M for ELL, GSRP, CTE, Rural/Isolated for an increase of 5%  

• $150M for mental health and school safety  

• $94.3M reduction in MPSERS district share – reducing the amount paid 

by districts to 20% from 20.95% of payroll  

• $200M for Healthy Meals for All (inclusive of $30M from the reserve 

fund)  

• $50M for Special Education  

• $63M to lift income barriers for GSRP 
  

  

 

  

Education-Related Recommendation Summary 
A comprehensive summary of the governor’s education-related 

budget increases can be found below. 

 

We’ve separated those proposals by policy area below. 

 

Overall 

• $241 per pupil funding increase bringing the amount to $9,849 per pupil 

(2.5% increase in the foundation allowance) 



• A 2.5% increase for at-risk, special education, GSRP slots, ELL, CTE 

and ISD operations  

o Plus, an additional $50M to equalize local revenue generation 

capacity for Special Education services. 

• $125M one-time increase to continue funding for a separate 

transportation categorical 

• $71M for schools facing declining enrollment 

• $3.7M for 22(d)(2) isolated districts  

o In addition, the governor’s budget changed this from a one-time 

allocation to ongoing. 

  

Student Wellness 

• $200M allocation to Healthy Meals for All, an increase of $40M from 

current law.  

o In addition, the funds were shifted from one-time to ongoing. 

• $300M for discretionary student mental health and safety payments – 

$150M as a one-time allocation, plus another $150M in ongoing funding 

• $12.5M in one-time funding for TRAILS 

 

Early Childhood 

• $63.5M ongoing allocation to serve more kids. The administration 

expects the total number of kids served to increase to 63,000. 

• $4M for continued funding for family childcare networks 

• $18M for transportation and $250,000 for evaluations 

• $60M one-time allocation to provide free childcare for childcare workers 

• $35M in one-time startup grants for new classrooms 

• $37.9M for a childcare rate increase to 10% 

• $8.5M for foster youth childcare rate increase to 30% 

• $4.8M for improving the timeless of childcare facility inspections 

• $500,000 for drinking water quality at childcare centers 

• $1M for Early On to increase total to $23.3M 

 

Career and Technical Education 

• $20M in one-time funds for key industries apprenticeship pilot  

o The program encourages partnership with union organized trade 

associations, and key employers to offer paid apprenticeships. 

• $10.4M to continue increases in vocational education reimbursements  



o Current law provides a total of $40M, bringing the total up to 

$50.4M 

• $15M one-time funding for CTE equipment 

 

Academic Supports 

• $150M one-time funding to continue the MI Kids Back on Track program  

o Funding goes directly to districts to decide how to invest to 

support kids. 

• $50M for before and after school programs – this is a shift to on-going 

funding 

• $5M for EWIMS 

• $11.5M ongoing allocation for benchmark assessing 

• $165M for a new literacy professional development and learning 

initiative  

o Funds will go to a research commission of literacy experts from 

universities. 

o Includes $10M for READ completions to encourage district-led 

innovation 

• $10M for literacy professional development  

o Continues LETRS funding but opens eligibility to other eligible 

providers 

o Includes $3.25M to provide additional coaches for each of the 26 

ISDs that did not receive a coach in the FY 24 expansion. 

• $5M for the Michigan Reading Corps 

 

Investments in Educators 

• $50M to continue mentorships 

• $50M for Grow Your Own 

• $25M for the MI Future Educator Fellowship 

• $50M deposit to the Paid Student Teacher stipend 

 

Sixty by 30 Initiative 

• $8.9M allocated for community colleges for a 2.5% increase 

• $1M for MCAN to bring the total allocation to $4M 

• $42.5M to universities equating to a 2.5% increase  

o All universities have an operations payment over $4,500 for a full-

time student. The funding floor will now be reached. 



o All college scholarships will now be centralized in MiLEAP. 

• $330M for the MI Guarantee by expanding MAS  

o This is a $30M increase to help provide the opportunity for all 

Michigan graduate to obtain a free associate degree at a 

community college 

• $40M one-time allocation for FAFSA completions 
     

 


